Vegetable Spotlight — Carrots

Summary

= Carrots are Australia’s 5th most valuable vegetable crop, accounting for 5.6% of
total vegetable production with a gross value of $188.4m in 2007/08. The value of
production in 2007/08 was 19% higher than in 2006/07.

= The latest data shows production and the area planted to be relatively low when
compared to past levels.

= Yields dipped in 2009 after reaching record levels in 2008.

= Australia runs a positive balance of trade in carrots. Exports rose by 20% in 2009
to $46 million and imports are negligible.

= Strong competition has to some extent eroded Australia’s share of carrot imports
into South East Asian economies.

= Offsetting this however, is the development of new markets in the Middle East,

such as the United Arab Emirates and Saudi Arabia.
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The Australian Bureau of Statistics employed a new methodology
in collecting data for the 2005/06 Agricultural Census. As a result,
the data generated from the census — such as production volumes,
area planted and yields — are not directly comparable to historical
statistics. Readers should use this material with caution.

Current Australian Carrot Production

* Australian carrot production totalled 263,527 tonnes in
20009.

* The area planted was 5,174 hectares.

* The average yield per hectare over the year was 50.9
tonnes.

* Yields dipped in 2009 following increases in 2007 and
2008 which had raised them to record levels.

Long Term Production Trends

« Carrot production has remained steady in recent years.
» However the area planted has trended down.

* Productivity gains leading to higher yields have offset
the decline in plantings.
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Vegetable Average for 3 Average for 3
years ending years ending
1999(kQg) 2008(kg )
Carrots 11.1 10.0
Lettuce 6.4 9.5
Potatoes 70.5 62.5
Tomatoes 22.0 21.0

State Carrot Production

Tonnes/Hectare

- 90 * National production is fairly concentrated in three
- 80 states which accounted for 70% of total production in
- 70 2009: Western Australia (31% of the national total),
- 60 Tasmania (23%) and South Australia (17%).

P * Production in Victoria fell by 42% in 2009 to
::E account for 12% of the national total, down from
L 20 almost 20% in 2008. In contrast, production in
L 10 Western Australia rose by 24%.

L o * Yields in Tasmania, Western Australia and South

Australia were above the national average.

Carrot Consumption

 Data on consumption is fragmented and anecdotal.

* Based on official production data and population
statistics it is estimated that annual consumption has fallen
in recent years to around 10.0 kg per capita.

» Comparisons with estimates of per capita consumption of
some other major vegetables are presented in the table to
the left.
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Carrot Growers by State

* The total number of carrot growers in Australia fell

Tonnes per grower from 331 in 2008 to 292 in 2009. A few |arge
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its share of the national total rising to 29% in 2009,
ahead of Queensland with 21%.
* Average production per grower in 2009 was

2000

almost 2,400 tonnes in Western Australia and over
2,100 tonnes in South Australia, significantly ahead
of the other four states with average production in
the 420-720 tonnes range.
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Characteristics of Australian Carrot Exports
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* Australia runs a strong positive balance of trade in carrots.

» Exports are exclusively fresh, with markets developed in Asia (Singapore, Malaysia, and Japan) and in the Middle
East. Western Australia has a strong export focus.

» The Middle East is a major market, with the United Arab Emirates the largest importer of Australian carrots and
Saudi Arabia ranked fourth. Bahrain, Qatar and Kuwait are also in the Top Ten.

 Australian carrot growers are internationally competitive due to scale and heavy capital investment but competition

is intense in South East Asia and markets remain steady there.
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Market

Market Segments
The carrot market consists of the fresh market segment and the processed segment (which is
predominantly composed of freezing).

There are a wide range of carrot varieties such as Dutch carrots (these are small and sweet),
Imperator, Nantes and Kuroda.

Carrots are available throughout Australia all year round, however they are at their best value
from March through to August,.

Market Access

Domestic markets are free and there are no restrictions on carrot production.

Imports of fresh carrots are free to enter Australia whilst a 5% tariff applies on frozen
carrots (4% for developing nations) from some countries.

Access to foreign markets is reasonable with freight costs being the major barrier to
expanded exports although the Taiwanese market has been closed to exports from most
Australian States.

Exports to Singapore, Malaysia and Hong Kong do not incur a tariff.

The only significant tariffs in place in the region are in Taiwan, the Philippines and Japan
with tariffs of 20%, 20-40% and 3% respectively.




For further details on these statistics please contact AUSVEG on (03) 9882 0277.

The data and information in this document has been put together by Industry Data Economic Analysis. Industry Data Economic Analysis is contracted by Horticulture
Australia Limited to provide economic services to the vegetable industry including collation and analysis of data provided by other sources. Information is to be
communicated to the industry through a number of channels, the AUSVEG website being one. Industry Data Economic Analysis, its principal, contractors and employees,
does not guarantee the accuracy or completeness of any data or information contained in the document and does not accept legal liability for its contents or any loss or
damage which may result. Professional advice is recommended for all strategic and financial decisions. This document does not represent professional advice.






