UNDERSTANDING:
International Tariffs

VegExportNotes are designed by AUSVEG specifically for levy-paying vegetable
growers to enhance industry trade knowledge. The content provided in
VegExportNotes is based on the best available information at the time of publishing.

What are tariffs? . Taking advantage of preferential tariff

e ) rates and tariff reductions from FTAs
A tariff is a tax on imports or exports between two

countries. A tariff may be set by a sovereign state, : The objective of an FTA is to reduce the barriers to
or regulated to a set level through a Free Trade trade. An FTA does this by eliminating most (if not
Agreement (FTA). Tariffs are paid by domestic © all) tariffs and removing quotas on goods that can
customers in the importing country and can impact be exported or imported. A list of scheduled tariff
on the pricing of imported products. classifications is included in an FTA.

Preferential tariff rates under FTAs are not

What are the tariffs on vegetable
automatically applied to your products when

exports? . . _ _

: exporting. To assist your international customer to
The tariffs for a range of vegetable exports to . receive the preferential tariff rates and improve your
selected international markets across Asian and i products competitiveness, the exporter is required to:

the Middle East are included in the matrices on the

. Have a discussion with your importer about
following pages.

: claiming the benefits as it will impact on your
The Department of Foreign Affairs and Trade (DFAT) negotiated price.

mantain an online ETA Portal where exporters can ) o o )
Obtain a Certificate of Origin — this acts as proof

that the shipment come from a country that
currently has an FTA in place.

search tariffs rates for their products in countries
that have an FTA with Australia.

Attach the Certificate of Origin with the export
documents that accompany your shipments.

Ensure the correct HS Code and Tariff number
are assigned to your product.

Once your product has left Australia, your importer

V
111

is required to claim the preferential tariff rates

upon customs clearance based on the Certificate of
Origin you have provided. Otherwise, your goods will
automatically default to incurring the standard tariff.

Key Tip:

A Freight Forwarder can obtain a Certificate of
Origin on your behalf as part of arranging the

o - o - o - export documents for your shipment.

AUSVEG =2

This project has been funded by Hort Innovation using the vegetable research and development levy and funds from
the Australian Government. For more information on the fund and strategic levy investment visit horticulture.com.au



https://ftaportal.dfat.gov.au/
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